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BARROW ISLAND AMENDMENT BILL 2013 
Introduction and First Reading 

Bill introduced, on motion by Mr C.J. Barnett (Minister for State Development), and read a first time. 
Explanatory memorandum presented by the minister. 

Second Reading 

MR C.J. BARNETT (Cottesloe — Minister for State Development) [1.13 pm]: I move — 

That the bill be now read a second time. 

The purpose of this bill is to authorise an amendment to the Barrow Island Act 2003 and to ratify the variation 
agreement, scheduled to the bill, between the state and the Gorgon joint venturers, authorising the provision of 
an additional 32 hectares of uncleared land for gas processing project purposes on Barrow Island. Of this land, 
20 hectares will be rehabilitated. 

The act, as assented to in 2003, provided sufficient land as considered necessary at the time to undertake the 
development based on comparisons with other two-train gas production facilities. Since that time, the project has 
undergone a number of significant changes, including its expansion to a third train. In addition to this, the project 
costs have been reassessed from $43 billion to $52 billion by the joint venture. The factors identified by the joint 
venture partners as contributing to the cost increase include productivity issues associated with Barrow Island 
site infrastructure and logistical challenges such as insufficient land for laydown purposes. The construction of 
the project is now more than 70 per cent complete, and this development has been undertaken in accordance with 
the original 300-hectare limitation. The project has demonstrated a high commitment to and delivery on 
environmental conditions placed on it by the government. 

Now in its fourth year of construction, the joint venture partners have identified that space limitations on the 
island have resulted in less than optimal project execution. The partners, after completing an assessment of the 
future land needs, have determined that an additional 32 hectares is required to address consequential impacts to 
costs and schedule and to provide for the completion of the foundation project trains 1 to 3 in an efficient and 
safe manner. 

The project has already delivered significant benefits to local business and industry, with more than $20 billion 
committed within Western Australia alone. Additionally, the project employs more than 10 000 people 
nationally, with 6 000 construction workers operating on and around Barrow Island. The subsea domestic gas 
pipeline has been laid to the mainland, and 20-year supply contracts have been signed between the joint venture 
partners, Synergy and Verve Energy, for delivery of gas by 31 December 2015. 

In addition to the foundation project, the joint venture partners have commenced action to obtain environmental 
approval for the extension of the project to a fourth train, which would increase production capacity from 
15.6 million tonnes per annum to 20.8 million tonnes per annum. Timing for the expansion projects entry into 
front-end engineering and design is likely to be determined by the joint venture partners in consideration of 
costs, land availability and scheduling issues relevant to the foundation project. Parliamentary approval would be 
required to provide any further uncleared land in addition to the 32 hectares currently sought. At that appropriate 
time, additional gas for domestic purposes will be provided. 

I have tabled a description of the provisions of the bill for the consideration of members, and I commend the bill 
to the house. 

Debate adjourned, on motion by Mr D.A. Templeman. 
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